
 

1 |  
January 2021 
 

 
Mexico: ESG Development in the  
Private Equity Market – 2020  
 
 
 

Marimar Torreblanca, CFA  
Partner and CEO of Miranda ESG 

 
Damian Fraser, CFA 

Partner and CEO of Miranda Partners 
 
 

 
Picture source   

https://www.freepik.es/photos/madera
mailto:marimar.torreblanca@miranda-partners.com
mailto:damian.fraser@miranda-partners.com


 

2 |  
January 2021 
 

 

Contents 
 

Executive Summary ............................................................................................................................................... 3 

Introduction ........................................................................................................................................................... 4 

15 Key Conclusions ......................................................................................................................................... 4 

Results by Asset Class ............................................................................................................................................ 6 

On ESG integration ......................................................................................................................................... 6 

On E integration .............................................................................................................................................. 8 

On S integration .............................................................................................................................................10 

On G integration ............................................................................................................................................12 

On the ESG Strategy development process ....................................................................................................14 

On the alignment with international ESG initiatives .......................................................................................16 

On ESG Communication .................................................................................................................................18 

On the rationale for investing in ESG Strategies .............................................................................................18 

On the reasons for not doing more about ESG ...............................................................................................19 

On the satisfaction regarding ESG integration levels ......................................................................................20 

Results by Fund Size ..............................................................................................................................................21 

On ESG integration ........................................................................................................................................21 

On E integration .............................................................................................................................................23 

On S integration .............................................................................................................................................25 

On G integration ............................................................................................................................................27 

On the ESG Strategy development process ....................................................................................................29 

On the alignment with international ESG initiatives .......................................................................................31 

On ESG Communication .................................................................................................................................33 

On the rationale for investing in ESG Strategies .............................................................................................33 

On the reasons for not doing more about ESG ...............................................................................................34 

On the satisfaction regarding ESG integration levels ......................................................................................35 

 

 
  



 

3 |  
January 2021 
 

 
Executive Summary 
 

• We believe ESG integration in private equity funds is as important as it is in public equity markets (if not 
more given the development stages of some companies in PE funds’ portfolios, and continuous need to 
fund raise from ESG-regulated European, American, Canadian, and Mexican pension funds). LPs globally 
seem to agree, asking their GPs to design and maintain robust ESG strategies which can be communicated 
to them through the disclosure of transparent metrics. 
 

• We surveyed 29 private equity funds who invest in the Mexican market and with US$12bn in AUMs in 
total. We estimate this represents ~20% of the industry in Mexico, and we assume there is a bias towards 
higher ESG integration in funds who decided to answer the survey (as funds who have done nothing about 
this topic may not want to disclose it). 
 

• Based on the answers we received from the survey, we believe the Mexican PE industry is below the 
regional average in terms of ESG integration (and clearly lagging more developed markets). 
 

• As AFOREs (and other LPs) increase their demands for ESG strategies and ESG information from funds, we 
expect this to improve in coming years. 
 

• We found that ESG integration is highest in Growth Equity funds, and lowest in Venture Capital funds.  
Unsurprisingly, it is also highest in large sized funds and lowest in small sized funds. 
 

• As with many investors in the financial industry, private equity funds seem to be more comfortable 
considering corporate governance factors in their investment process than environmental or social factors. 
 

• The large majority of the industry has not yet gone through formal materiality analyses at the fund level 
or at individual investment levels. We would recommend funds who are just starting their ESG journey to 
look at doing a materiality analysis as a first step to guarantee their strategy is focused on the right topics. 
 

• Formal ESG KPIs adoption is quite low, but there are some signs in the data that this will improve in coming 
years. 
 

• Interestingly, and despite the relatively low levels of formal ESG integration in many funds, almost three 
quarters of the respondents felt either satisfied or very satisfied with their ESG disclosure level. As LPs 
probably will disagree at some point with this (given the reported lack of KPIs), we would expect funds to 
become hungrier for more ESG data in the medium term. 
 

• Most of the funds who participated in our survey expect the pandemic to have a positive impact on ESG 
integration in the industry. We agree. 
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Introduction 
 
ESG is not a matter for publicly traded companies alone. We believe that all companies or investment vehicles can 
benefit from analyzing its risks and opportunities on ESG topics. The private equity industry globally has recognized 
this for a while now, partly because LPs globally are becoming more interested in funds with an ESG component, 
and partly because they have seen the results from adding ESG to their investment process as well as in their holding 
period. According to Preqin, 54% of the world’s private equity AUMs already have an ESG mandate. In Latin America, 
this number is 44%.  

With this in mind, late last year we designed a survey to gauge the level of ESG integration in funds investing in the 
Mexican market.  We collected responses from 29 funds in total, which together add up to near US$12 billion in 
AUMs. We understand there may be a bias to answer our survey to funds that are already doing some level of ESG 
integration (funds who have done nothing maybe do not want to disclose it), but we still believe the data is 
interesting. 

Assuming our numbers are biased upwards for the reasons we discussed before, and given Mexico is a US$60bn in 
AUMs market (and thus we were only able to survey ~20% of it), the Mexican PE industry could be even below the 
regional average. As AFOREs are integrating ESG factors more actively in the coming years, we think PE funds that 
want to raise money from them in the future (through CKDs or CERPIs) will have to up their ESG game.  

 

15 Key Conclusions 

In this report, we present the data segmenting it by asset class (growth equity, venture capital, and real assets) and 
by AUMs (up to US$150m, between US$150-500m, and above the US$500m). We will go into the details in the 
following sections, but in the meantime here go the 15 key highlights we see in the data: 

 

1. 93% of the respondents say they integrate ESG factors (at least sometimes) when defining the fund’s strategy. 
66% do it all the time.  
 

2. ESG integration is highest in Growth Equity funds and lowest in Venture Capital funds. Real Assets funds are 
in the middle. 

 
3. ESG integration during the fund’s strategy definition is highest in the funds with AUMs above US$500m and 

lowest in funds with AUMS below US$150m.  
 

4. In the due diligence phase and when communicating with their investors, smaller funds consider ESG factors 
more often than larger funds. 

 
5. Funds are more comfortable considering G factors, then S factors, and lastly E factors when designing their 

strategies or doing the due diligence for an investment. In fact, 100% of the larger funds as well as the mid-sized 
funds consider corporate governance factors both during the definition of the fund’s strategy as well as during 
the due diligence phase of their investments. 
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6. Only 24% of the respondents have gone through a formal materiality analysis, and another 24% is in the 

process of going through it. 21% do not know what a materiality analysis is.  
 

7. Real Assets funds are the least prone to do materiality analyses, even though no Real Assets fund answered it 
is not familiar with the concept.  
 

8. Formal KPIs adoption in the industry is also relatively low at the fund level with only 34% of the respondents 
having KPIs in place to measure their ESG strategies.  

 
9. KPIs adoption at the individual investments level is better, at 66%. 

 
10. The adoption of international ESG initiatives is still a work in process. UN PRI has the highest participation rate 

(41%) and the UN Global Compact the lowest (0%). 
 

11. 72% of the respondents believe integrating ESG factors increases returns on their investments.  
 

12. 83% of the respondents believe integrating ESG factors makes raising capital easier. 
 

13. 52% of the funds blame the lack of resources for not doing more about ESG. 34% of them blame the lack of 
time. 

 
14. Despite us seeing room for improvement of ESG integration across the board, 72% of the respondents are either 

satisfied or very satisfied with the level of ESG information they are disclosing at the fund level. 
 

15. 57% of the respondents think the COVID-19 pandemic will accelerate ESG integration in the industry. 

 

Without further ado, we now move on to a more detailed explanation of results by asset class and fund size. 
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Results by Asset Class 
 
In this section we present the data split by asset class. We received responses from funds in 3 asset classes 
(growth equity, VC, and real assets). 

 

 
 

On ESG integration 
 
As can be seen on the chart on 
the right, 80% of growth equity 
funds claim to always integrate 
ESG factors into the fund’s 
strategy consistently. This 
compares to 60% for VC funds 
and 63% for real asset funds.  

In sum, 66% of the industry 
reports always including ESG 
factors at this stage. 

 

In the phase of due diligence, 
consistent ESG integration is 
higher for VC funds (70%). Growth 
equity and real asset funds follow 
the same route than at the fund 
strategy phase (with 80% and 63% 
levels, respectively). 

Overall, 69% of the industry 
always considers ESG factors in 
due diligence processes. 

 

Source for all charts: Miranda ESG  
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As for ESG communication with 
investors, growth equity funds 
report less consistent integration 
than when defining the fund’s 
strategy (50%). VC and real assets 
funds remain stable (at 60% and 
63%, respectively). 

Altogether, 55% of all funds 
always consider ESG topics when 
talking to their LPs. 

 

 

In the operation of existing 
investments, 60% of growth 
equity funds, 70% of VC funds, 
and 63% of real asset funds 
report considering ESG factors 
always.  

Including all respondents, 62% of 
them look at ESG factors in the 
operations of their investments. 

 

 

When having strategic discussions 
on existing investments, only 50% 
of the real asset funds include ESG 
factors consistently. 70% of 
growth equity funds, and 60% of 
VC funds do this. 

At the industry level, 59% of the 
funds report always considering 
ESG factors in these strategic 
discussions. 

 

 

 

Source for all charts: Miranda ESG 
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When analyzing existing 
investments’ results, half of growth 
equity and VC funds report 
considering ESG factors always. 
63% of real asset funds do it 
consistently. 

In sum, 52% of all funds always 
consider ESG topics in these 
analyses. 

 

 

On E integration 
 

Focusing only on environmental 
topics alone, integration seems to 
go down. 60% of growth equity 
funds claim to always integrate E 
factors into the fund’s strategy. 
This goes down to 50% and 38% for 
VC and real asset funds, 
respectively.  

Overall, 48% of all respondents 
consider environmental factors 
regularly in the fund’s strategy 
definition. 

 

Interestingly, and despite not doing 
so with funds’ strategies, 
environmental factors play a big 
role for growth equity and real 
asset funds in due diligence 
processes (80% and 75% report 
considering these factors always). 
Only 40% of VC funds on the other 
hand say to do this regularly. 

At the industry level, 62% of the 
funds report always considering E 
factors when doing due diligence. 

Source for all charts: Miranda ESG 
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As for communication with 
investors on environmental 
factors, half of growth equity and 
real asset funds report doing it 
consistently. Only 30% of VC funds 
consider E factors when talking to 
investors. 

Altogether, 41% of all funds 
always consider E topics when 
talking to their LPs. 

 

 

In the operation of existing 
investments, 50% of growth 
equity funds, 40% of VC funds, and 
63% of real asset funds report 
always considering environmental 
factors.  

Including all respondents, 48% of 
them look at E factors in the 
operations of their investments. 

 

 

When having strategic discussions 
on existing investments, only 25% 
of the real asset funds think about 
environmental factors every time. 
40% of growth equity and VC 
funds do this. 

At the industry level, 34% of the 
funds report always considering 
environmental factors in these 
strategic discussions. 

 

 

 

 

 

Source for all charts: Miranda ESG 
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When analyzing existing 
investments’ results, half of VC 
funds report always considering 
environmental factors. Only 30% 
of growth equity funds and 25% 
of real asset funds do it 
consistently. 

In sum, 34% of all funds always 
consider E topics in these 
analyses. 

 

 

On S integration 
 

Focusing only on social topics 
alone, integration is a bit higher 
than with environmental topics. 
70% of growth equity funds, 80% 
of VC funds, and 50% of real asset 
funds claim to always integrate S 
factors into the fund’s strategy.  

Overall, 66% of all respondents 
consider social factors regularly in 
the fund’s strategy definition. 

 

Social factors seem to also play a 
big part in due diligence, 
particularly for growth equity 
funds (90% of them say they 
always consider social factors in 
these processes). 70% of VC funds 
and 63% of real asset funds say to 
always include S factors in due 
diligence.  

At the industry level, 72% of the 
funds report always considering S 
factors when doing due diligence. 

 

Source for all charts: Miranda ESG 
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As for communication with 
investors, half of all funds (in all 
three asset classes) report 
always including social factors in 
their discussions. 

 

 

 
In the operation of existing 
investments, 60% of growth 
equity funds, 70% of VC funds, 
and 50% of real asset funds 
report always considering social 
factors.  

Including all respondents, 59% of 
them look at S factors in the 
operations of their investments. 

 
 

 

When having strategic 
discussions on existing 
investments, 60% of growth 
equity funds, 50% of VC funds, 
and 38% of real asset funds 
always consider social factors. 

At the industry level, 48% of the 
funds report always considering 
social factors in these strategic 
discussions. 

 

 
Source for all charts: Miranda ESG 
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When analyzing existing 
investments’ results, VC funds are 
the ones who consider social 
factors the most (50% of the 
funds do it all the time). Less 
growth equity funds (40%) and 
real asset funds (38%) do it 
consistently. 

In sum, 41% of all funds always 
consider S topics in these 
analyses. 

 

On G integration 

 
Unsurprising to anyone in the 
financial industry, corporate 
governance topics are the most 
integrated into funds’ strategies. 
All growth equity funds always 
consider these topics in their funds’ 
strategies. 70% of VC funds and 
88% of real asset funds do it 
consistently. 

Overall, 86% of all respondents 
consider social factors regularly in 
the fund’s strategy definition. 

 

Along the same lines, G factors are 
also almost always used in due 
diligence processes. 100% of 
growth equity and real asset funds, 
as well as 90% of VC funds, always 
consider these factors in the 
diligence phase.  

At the industry level, 97% of the 
funds report always considering G 
factors when doing due diligence. 

 

Source for all charts: Miranda ESG 
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Regarding communication with 
investors, 70% of growth equity 
funds, 60% of VC funds, and 88% 
of real asset funds report always 
including governance factors in 
their discussions. 

In sum, 72% of all surveyed funds 
consider G factors in their 
conversations with LPs. 

 

 
In the operation of existing 
investments, 80% of growth 
equity funds, 70% of VC funds, and 
88% of real asset funds report 
always considering governance 
factors.  

Including all respondents, 79% of 
them look at G factors in the 
operations of their investments. 

 

 

When having strategic discussions 
on existing investments, 80% of 
growth equity funds, 70% of VC 
funds, and 88% of real asset funds 
always consider corporate 
governance factors. 

At the industry level, 79% of the 
funds report always considering G 
factors in these strategic 
discussions. 

 

 

 
Source for all charts: Miranda ESG 
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When analyzing existing 
investments’ results, real asset 
funds are the ones who consider 
G factors the most (88% of the 
funds do it all the time), followed 
by VC funds (80%), leaving growth 
equity funds in last place (60%).  

In sum, 76% of all funds always 
consider corporate governance 
topics in these analyses. 

 

 
On the ESG Strategy development process 
 

Despite our belief that materiality 
analyses help focus ESG strategies, 
which optimizes their impact on 
organizations, only 24% of 
respondents have done a 
materiality analysis at the fund level. 
In real estate the adoption is the 
lowest (13%), while 30% of growth 
equity funds and VC funds have 
done this.   

Perhaps the positive news is that 
another 24% of the funds say this is 
something they are currently 
working on. 

At the individual investments level, 
there are slightly more materiality 
analyses being done (31% of all 
funds have done at least one in their 
portfolio and another 28% of funds 
are currently working on this).  

Over time, given how insightful 
these processes are, and how they 
legitimize funds’ ESG strategies, we 
would expect them to be more 
common. 
Source for all charts: Miranda ESG 
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If materiality analyses are not 
widely used, it is expected to see 
that formal ESG KPI at the fund 
level adoption is also low (and it 
is). 34% of funds use specific KPIs 
for ESG performance. VC funds are 
a bit ahead than the other assets 
classes on this front with 50% of 
them responding they already 
have ESG KPIs in place. 

Note that 60% of growth equity 
funds are currently working on 
this, suggesting not that far away 
we will see higher measurable ESG 
integration in the industry.   

At the individual investments level 
ESG KPIs are much more frequent 
as 66% of the industry already has 
defined them (or at least some). 
Again VC funds are the most active 
on this (80% of them already have 
KPIs), and real asset funds the 
least involved (half of them have 
them). 

 

Naturally, if there are not that 
many ESG KPIs being used in the 
industry, there aren’t many ESG 
KPI goals either. From the 34% KPI 
adoption level we saw before at 
the industry level, we move to 24% 
KPI goals adoption level now. This 
drop is mainly explained by some 
VCs who haven’t formally defined 
goals for some of their ESG KPIs. 

 

 

 
Source for all charts: Miranda ESG 
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Once again, moving to the 
individual investments level, ESG 
KPIs goals adoption is lower than 
ESG KPIs adoption itself (but higher 
than when looking at ESG KPIs at 
the fund level).  

41% of the respondents have 
defined goals for their ESG KPIs at 
the individual investment level. 
The drop from the 66% ESG KPIs 
adoption we saw before is once 
again explained by some growth 
equity and VC funds not defining 
specific goals for their ESG KPIs. 

 

On the alignment with international ESG initiatives 
 

Adoption of international ESG-
related initiatives in the industry 
is relatively low. 

UN PRI is the most known 
initiative from the ones we 
tested. 40% of the respondents 
are already signatories, and 
another 41% of them are not 
signatories but have heard of it.  

VC funds are the most 
committed, real asset funds are 
the least. 

 

The CCFV (a local green finance 
council) is known by around half of 
the respondents, but only 7% of 
them have become a part of it. 45% 
of the funds that answered our 
survey have not even heard of this 
council yet. 

 
Source for all charts: Miranda ESG 
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Roughly half of the surveyed 
funds have heard of TCFD, but 
only 10% have decided to support 
this climate change linked 
initiative.  

VC funds are the less committed 
to TCFD, and real asset funds are 
the most. 

 

 

 

Very surprising to us, but not one 
fund who answered our survey has 
aligned with the UN Global 
Compact initiative yet (despite 
86% of them saying they have 
heard of it).  

The alignment with the UN Global 
Compact is much more frequent 
within public equities (traded 
companies) than this. 

 

 

 

As for the UN’s SDGs, 38% of the 
industry has mapped its 
contribution to them by now. VCs 
are the ones more interested in 
this (half of them have done this 
exercise by now), and growth 
equity funds the least (only 20% of 
them have done this mapping). 

 

 
Source for all charts: Miranda ESG 
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On ESG Communication  
 

72% of all respondents include its 
Responsible Investment Policy and 
their ESG performance in reports to 
LPs. 90% of VC funds, 70% of growth 
equity funds, and 50% of real asset 
funds do this. 

As LPs are increasingly asking for this 
data (including AFOREs in Mexico 
who are more actively asking for this 
now), we would expect these 
numbers to continue going up. 

 

On the rationale for investing in ESG Strategies 
 

 

Almost three quarters of the 
surveyed funds agree that ESG 
integration leads to better 
returns. This is similarly spread 
between all 3 fund asset classes. 

 

 

 
 

38% of the surveyed funds think 
ESG integration leads to the same 
returns on investments. Half of 
growth equity and VC funds said 
yes to this question, while only 
13% of real asset funds agreed. 

 

 
Source for all charts: Miranda ESG 
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83% of the surveyed funds agree 
that ESG integration leads to 
easier fund raising. This is 
similarly spread between all 3 
fund asset classes. 

 

 

 

 

 

21% of the surveyed funds think 
ESG integration does not change 
the ease of fund raising. Growth 
equity funds seem to be the most 
skeptic about how ESG integration 
impacts fund raising, real asset 
funds the least. 

 

 

 

 
On the reasons for not doing more ESG 
 

For growth equity funds and VC 
funds, a lack of resources seems 
to be the most popular reason for 
not doing more ESG integration. 
For real asset funds the most 
popular reason is lack of time, 
followed by confusing 
information available.  

 

 
Source for all charts: Miranda ESG 
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On the satisfaction regarding ESG integration levels 

 
72% of all respondents are either 
satisfied or very satisfied 
regarding their ESG disclosure at 
the fund level.  

This satisfaction level is highest in 
growth equity funds (90%), 
followed by real asset funds 
(63%), and then VC funds (60%). 

 

 

 

At the individual investments 
level, 62% of all respondents are 
either satisfied or very satisfied 
regarding their ESG disclosure.  

This satisfaction level is once 
again highest in growth equity 
funds (70%), followed by real 
asset funds (63%), and then VC 
funds (50%). 

 

 

 

Overall, 69% of all respondents are 
either satisfied or very satisfied 
regarding their ESG disclosure.  

This satisfaction level is again 
highest in growth equity and VC 
funds (70%), followed by real asset 
funds (63%). 
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Results by Fund Size 
In this section we present the data split by fund size. We split the responses we got depending on the AUMs from 
funds that answered, considering 3 segments (under US$150m—which we will call small funds—, US$150-500m—
which we will call mid funds, and above US$500m—which we will call large funds). 

 

On ESG integration 
 

As can be seen on the chart on 
the right side, 75% of the large 
funds claim to always integrate 
ESG factors into the fund’s 
strategy consistently. This 
compares to 67% for mid funds 
and 60% for small funds.  

 

 

 

 

Interestingly, in the phase of due 
diligence, consistent ESG 
integration is higher for small 
funds (73%) than for mid funds 
(67%) or large funds (63%).  

 

 

 

Source for all charts: Miranda ESG 
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As for communication with 
investors, the small funds are the 
ones that include ESG factors in 
conversations more consistently 
(67% of them do it always). Large 
funds follow with half of them 
including these considerations 
every time. Only 33% of mid 
funds do it always. 

 

 

 

In the operation of existing 
investments, 73% of small funds 
and 50% of mid and large funds 
report considering ESG factors 
always.  

 

 

 

 

 

 

When having strategic 
discussions on existing 
investments, 53% of the small 
funds, 67% of mid funds, and 63% 
of large funds include ESG factors 
consistently. 

 

 

 

 

Source for all charts: Miranda ESG 
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When analyzing existing 
investments’ results, small funds 
are the ones that consider ESG 
factors more consistently (60% of 
them say they do it all the time). 
50% of large funds and 33% of 
mid funds also do it consistently. 

 

 

 

On E integration 
 

Focusing only on environmental 
topics, integration goes down as 
we have seen before. 50% of 
large and mid funds claim to 
always integrate E factors into 
the fund’s strategy. 47% of small 
funds do it. 

 

 

 

 

 

In due diligence processes, small 
funds are the ones that include 
environmental factors more 
frequently (67% of them do it 
always). Mid funds are the ones 
that do it less frequently (only 
half of them do it all the time). 
63% of the large funds do it too. 

 

 

Source for all charts: Miranda ESG 
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As for communication with 
investors on environmental 
factors, 47% of small funds, 33% 
of mid funds, and 38% of large 
funds report doing it consistently.  

 

 

 

 

 

In the operation of existing 
investments, 60% of small funds, 
33% of mid funds, and 38% of large 
funds report always considering 
environmental factors.  

 

 

 

 

 

When having strategic discussions 
on existing investments, mid funds 
are the ones that do it the most 
(50% of them do it all the time). 
Only 13% of the large funds think 
about environmental factors every 
time. 40% of small funds do this. 
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When analyzing existing 
investments’ results, only 13% of 
large funds report always 
considering environmental factors. 
47% of small funds and 33% of mid 
funds do it consistently. 

 

 

 

On S integration 
 

 

Focusing only on social topics 
alone, integration (as we have seen 
before) is a bit higher than with 
environmental topics. 83% of mid 
funds, 73% of small funds, and 38% 
of large funds claim to always 
integrate S factors into the fund’s 
strategy.  

 

 

 

 

Social factors, as explained before, 
play a big part in due diligence. 67% 
of small funds, 83% of mid funds, 
and 75% of large funds say they 
always consider social factors in 
these processes.  

 

 

  

Source for all charts: Miranda ESG 
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As for communication with 
investors, roughly half of all 
funds (in all three fund size 
segments) report always 
including social factors in their 
discussions. 

 

 

 

 

 

 

In the operation of existing 
investments, 67% of small and 
mid funds, and 38% of large 
funds report always considering 
social factors.  

 

 

 

 

 

When having strategic discussions 
on existing investments, mid funds 
are the ones that most frequently 
consider social factors (67% of 
them do it all the time). 53% of 
small and 25% of large funds also 
do it consistently. 
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When analyzing existing 
investments’ results, 47% of small 
funds, 50% of mid funds, and 25% 
of large funds report always 
considering social factors. 

 

 

 

 

 
On G integration 
 

As we saw in the previous section, 
corporate governance topics are 
the most integrated into funds’ 
strategies. 100% of mid and large 
funds say they always consider 
corporate governance topics when 
planning the fund’s strategy. 73% 
of small funds do this. 

 

 

 

 

G factors are also always used in 
due diligence processes of 100% of 
the mid and large funds. 93% of 
small funds also report always 
considering these factors in the 
diligence phase.  
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Regarding communication with 
investors, 67% of small funds, 
83% of mid funds, and 75% of 
large funds report always 
including governance factors in 
their discussions. 

 

 

 

 

In the operation of existing 
investments, 73% of small funds, 
83% of mid funds, and 88% of 
large funds report always 
considering governance factors.  

 

 

 

 

 

 

When having strategic discussions 
on existing investments, 73% of 
small funds, 83% of mid funds, 
and 88% of large funds report 
always considering governance 
factors.  

 

 

 

 

Source for all charts: Miranda ESG 
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When analyzing existing 
investments’ results, mid funds 
are the ones who consider G 
factors the most (83% of them 
do it all the time), followed by 
large funds (75%), and small 
funds (73%).  

 

 

 
On the ESG Strategy development process 

 

Remember from the previous 
section that only 24% of 
respondents have done a 
materiality analysis at the fund 
level. Interestingly, large funds are 
the ones that have done less 
analyses (only 13% of them have 
one). 27% of small funds and 33% 
of mid funds have gone through 
this process.   

 

 

 

 

At the individual investments 
level, half of the mid funds have 
done a materiality analysis in the 
past. Only 27% of the small 
funds, and 25% of the large 
funds, have done it too.  
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Moving on to KPIs adoption, 40% 
of the small funds, 33% of the 
mid funds, and only 25% of the 
large funds, currently use KPIs to 
measure ESG performance at the 
fund level. 

 

 

 

 

 

At the individual investments 
level ESG KPIs are much more 
frequent as 67% of the small and 
mid funds, and 63% of the large 
funds, have already defined 
them.  

 

 

 

 

 

As for ESG KPI goals at the fund 
level, only 13% of the large funds, 
17% of the mid funds, and 33% of 
the small funds, have them. 
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When looking at individual 
investments, 47% of the small 
funds, 33% of the mid funds, and 
38% of the large funds have 
defined goals for their ESG KPIs. 

 

 

 

 

On the alignment with international ESG initiatives 
 

 

63% of large funds are by now 
signatories of UN PRI. This 
compares to 40% of small funds 
and 17% of mid funds. 

The remaining large funds know 
UN PRI, but in the mid fund 
segment 50% of the funds said 
they have never heard of them. 

 

 

 

As for the CCFV, only 13% of the 
large funds and 7% of the small 
funds are part of the council.  

In contrast, 67% of the mid funds, 
47% of the small funds, and even 
25% of the large funds report 
never having heard of this 
organization before. 
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13% of the small and large funds, 
are aligned with TCFD. None of 
the mid funds are, and none of 
them have heard of TCFD before.  

 

 

 

 

 

As seen in the previous section, 
no funds who answered our 
survey are aligned with the UN’s 
Global Compact. 33% of the mid 
funds and 13% of the small funds 
have not even heard of this 
organization before. 

 

 

 

 

 

40% of the small funds, 33% of 
the mid funds, and 38% of the 
large funds have mapped their 
contribution to the UN’s SDGs 
by now. 
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On ESG Communication  
 

 

73% of small funds, 83% of mid 
funds, and 63% of large funds who 
answered the survey include its 
Reponsible Investment Policy and 
their ESG performance in reports to 
LPs. 

 

 

 

On the rationale for investing in ESG Strategies 
 

 

73% of small surveyed funds, 
67% of mid surveyed funds, and 
75% of large surveyed funds 
agree that ESG integration leads 
to better returns.  

 

 

 

 

 

33% of small surveyed funds, 
50% of mid surveyed funds, and 
38% of large surveyed funds 
think that ESG integration leads 
to the same returns.  
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87% of small surveyed funds, 67% 
of mid surveyed funds, and 88% 
of large surveyed funds agree 
that ESG integration leads to 
easier fund raising.  

 

 

 

 

 

20% of small surveyed funds, 
33% of mid surveyed funds, and 
13% of large surveyed funds 
believe that ESG integration 
doesn’t change the ease of fund 
raising.  

 

 

 

 

On the reasons for not doing more about ESG 
 

 

For small and mid funds the lack 
of resources (unsurprising) is the 
main reason for not doing more 
about ESG Integration. For large 
funds the main reason (also 
unsurprising) is the lack of time. 
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On the satisfaction regarding ESG integration levels 
 

 

67% of small funds are either 
satisfied or very satisfied with 
the ESG disclosure level they 
have achieved at the fund level. 
The same is true for 84% of the 
mid funds and 75% of the large 
funds. 

 

 

 

 

54% of small funds are either 
satisfied or very satisfied with the 
ESG disclosure level they have 
achieved at the individual 
investment level. The same is 
true for 83% of the mid funds and 
63% of the large funds. 

 

 

 

 

Overall, 60% of small funds are 
either satisfied or very satisfied 
with their ESG disclosure. The 
same is true for 83% of the mid 
funds and 75% of the large funds. 
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Disclaimer 
 

The document hereby attached was created by “MIRANDA ESG” (“Miranda ESG”). The information is presented in 
summarized form and is not meant to be complete. There are no declarations or guarantees, expressed or implicit, 
in respect to the accuracy, impartiality or integrity of the information.  

The information included in this document was obtained from public and/or private sources. The projections or 
previsions included in this document, are a generalized recommendation and are based on subjective assumptions 
and estimations about events and circumstances that have not yet happened and are subjected to significant 
variations. Therefore, it is not possible to guarantee that any of the results included in the document will happen in 
the future, in other words, it does not guarantee the result or the success of the posed strategies.  

This document has been prepared solely with informational purposes. No declarations are made in respects to 
precision, sufficiency, veracity or accuracy of the information and opinions hereby included. Miranda ESG will not 
answer (either because of negligence or for any other reason) for any damage or detriment derived or related to 
the use of this document or its content, or any connection to the document. Miranda ESG is not responsible for the 
use or association with this document, including but not limited to, any declaration, expressed or implicit or 
guarantees or omissions included in this information.  

This document is based on facts and/or events that have happened up to this date, consequently any future facts 
and/or events can impair the conclusions hereby expressed. Miranda ESG does not assume any responsibility to 
update, review, rectify or invalidate this presentation based on any future occurrence. 

The opinions related to this document eventually expressed by Miranda ESG, should be considered only as 
suggestions/recommendations to better operate various topics related to the presentation. 

This document and its contents are property of Miranda ESG and cannot be reproduced or broadcast in part or in 
its entirety without the previous written consent of Miranda ESG. 
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